
t ruVol® Risk Cont ro l Eng ine
Intelligent . Responsive. Dynamic.
The t ruVol Risk Cont ro l Eng ine (RCE), from Salt  Financial is a patent -pending technology adapted from prior 
academic research. Powered by higher frequency data for more accuracy and responsiveness, the RCE is designed 
to be more react ive than t radit ional risk cont rol mechanisms using only daily closing prices. Suitable for a range of 
benchmark and cross-asset  quant itat ive investment  st rategies, Salt  Financial partners w ith investment  banks, 
insurance carriers, asset  managers, and benchmark index providers to embed the t ruVol RCE into their w orkflow s. 

Features

- Advanced realized volat ilit y model using both historical int raday and daily returns

- Sophist icated detect ion of  high versus low  volat ilit y environments

- Dynamic Risk Scalars designed to intelligent ly ad just  equit y part icipat ion

- Fully customizab le w ith availab le parameters t o adapt  t o nearly any index st rategy

Performance

- Leverages historical int raday data to help 
reduce risk and improve index stabilit y

- Unlocks more performance potent ial w ith a 
lim ited opt ions budget

- Powers more compet it ive pricing for f ixed 
index annuit ies and st ructured products

- Adaptable to mult i-asset  and g lobal 
st rateg ies across a range of underlying assets

Benef it s

In a simulated mult i-asset , risk-cont rolled st rategy that  allocates among stocks (SPDR S&P 50 0  ETF), bonds ( iShares 
7-10  Year Treasury ETF), and cash w ith daily rebalancing, t ruVol outperforms t radit ional volat ilit y cont rol.

12/ 31/ 20 0 3 - 12/ 29/ 20 23 Trad it ional Risk Cont ro l t ruVol RCE

Volat ilit y Target 5% 5%

Average Annualized Return 4 .11% 5.12%

Annualized Volat ilit y 5.0 9% 5.0 0 %

Sharpe Rat io 0 .81 1.0 2

Volat ilit y of Volat ilit y (22D) 1.30 % 1.0 5%

Average Equit y/ Bond Exposure 35.3%/ 58.1% 35.9%/ 59.3%

EW MA volat ilit y uses the higher of volat ilit y computed from an exponent ially-w eighted moving average using daily returns w ith lambdas (decay 
factors)  of 93 and 97.  Annualized performance is based on arithemet ic returns. Volat ilit y of Volat ilit y (22D) is the standard deviat ion of rolling 22 day 
annualized volat ilit y over the ent ire sample period. A ll simulat ions assume returns in excess of Effect ive Federal Funds, 150 % maximum leverage, and a 
50  bp index fee. 



Versat ilit y

The t ruVol RCE is highly customizable and adaptable to mult ip le index st rategies. The Salt  Financial team provides 
extensive consult ing w ith clients on integrat ing the t ruVol RCE, including coord inat ion w ith third-party index 
providers, calculat ion agents, hedging partners, and end clients.

Sing le Asset

- Uses t ruVol est imates to dynamically 
target  volat ilit y

- Leverages data from index values, 
futures, or ETFs, depending on 
availab ilit y and liquid it y

- Supports both well-known benchmarks 
and custom equit y ind ices

Mult i Asset

- Uses t ruVol  for both cross-asset  
correlat ions and target ing volat ilit y

- Leverages data from index values, 
futures, or ETFs, depending on 
availab ilit y and liquid it y

- Supports mult ip le g lobal asset  classes 
and proprietary model integrat ion

About  Salt  Financial

Salt  Financial LLC is a leading provider of index solut ions and risk analyt ics, powered by the patent -pending 
t ruVol Risk Cont rol Engine (RCE). W e leverage the rich informat ion contained in int raday prices to bet ter 
est imate volat ilit y to develop index-based investment  products for insurance carriers, investment  banks, 
asset  managers, ETF sponsors, and index providers. Salt  is commit ted to collaborat ing w ith indust ry leaders 
to empower the pursuit  of f inancial outperformance for investors worldw ide. For more informat ion, p lease 
visit  salt f inancial.com

Copyright  © 20 24 Salt  Financial LLC.  ?Salt  Financial? and ?TRUVOL? are registered t rademarks of 
Salt  Financial LLC. 

A ll informat ion provided by Salt  Financial is impersonal and not  tailored to the needs of any 
person, ent it y or group of persons. Salt  Financial receives compensat ion in connect ion w ith 
licensing it s content  (?Data?) cont ributed to third part ies for use in an index. Past  performance of 
an index is not  a guarantee of future result s. Salt  Financial is not  an investment  advisor and makes 
no representat ion regard ing the advisabilit y of invest ing in any such investment  fund or other 
investment  vehicle. 

These materials have been prepared solely for informat ional purposes based upon informat ion 
generally availab le to the public and from sources believed to be reliab le. Salt  Financial and it s 
third-party data providers and licensors (collect ively, the ?Salt  Financial LLC Part ies?) do not  
guarantee the accuracy, completeness, t imeliness or availab ilit y of the Data. The Salt  Financial LLC 
Part ies are not  responsib le for any errors or omissions, regard less of the cause, for the result s 
obtained from the use of the Data. The Data is provided on an ?as-is? basis. In no event  shall t he 
Salt  Financial LLC Part ies be liab le to any party for any d irect , ind irect , incidental, exemplary, 
compensatory, punit ive, special or consequent ial damages, costs, expenses, legal fees, or losses 
( including, w ithout  lim itat ion, lost  income or lost  profit s and opportunit y costs)  in connect ion w ith 
any use of the Data even if  advised of the possib ilit y of such damages. 

https://saltfinancial.com/index
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